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Task Force l-a -- Statistical Methoas in D/S/TP

1. Certsin economic informution to be supplied by D/S/TF wna relusted
branches of CRR 1s ultimetely a number or & serivs of numbers. Presentation of
these numbers, &3 well as thelr compilution, is neither in sccoru «ith, nor
exhausts the possibliitles of, stunuard stetisticel practices.

2. These practices include curtain stanuard Lools, wmong which might
be listed averages, correlstion wnelysis, etc. Materisl avallaole Lo allow the
use of these Lools in most cawes <xists for the .re-iorlu #ar II periou anu in
sone csses for & limited part of the post-world sar II period. Use of these
mellous woulad sllow the seterminsaiion of certain vasic cats on which estimaies
of the mugnituce of current economic phenomens coulu be ~ore firaly f{oundeu,
Firmer foundutions would result in firmer cstimuies.

3. These processes, called stutistics, also po.sess certein rulus,
auequately set forth in sny basic Lest on the subjsct. These rules, goneriliy,
are Jdirectou ut unamblguous communication between the proaucer anc the cunsu.er
of the "number”. They are well standardized, for experience in the use of these
numbers hes pointed out certuin msn-ireps which swsit the careless user. GCen-
eraslly specking, in URE publicutions and in the TF part of Tesk Force 1, uhe
rules huve nol been observed. lHence, unanbiguous comunicaiion between TF and
the consumers of its products is impossible.

4Le Recommenusiions

a. Re Rules: The basic anc standard rulcs of siatistical pre=—
senlition should be followed by all portivns of URR concerned with such processes.,
Ttids observance of stundard rules should pe followed by analysts st all luvels
of prouuction and should ultim:tely oe imposea un. enforced by the edlvoricl
sections of URR. '

b. lie Methods:
1. The following shoulu ¢ absolutely uetermineds
8) Extent of data svailadle for determinction of tiose
bsslc measures wilch ars or moy ve of use in forecasting; i.e., averaics of
verious Lypes, trends, if existent, ete.

bj If uaia uvallable be suificient, the messures should
ve calculuied ana current estimutes examineu in their light (if any).

¢) Decision shoulu be zzde u&s Lo bthe sctusl vilue of the
proces. Lo both the reporter snu the estiautor.

4) If expected value is founu to actually exdst, u pro=

g¢ram for full utilization of this type statistical anslysis should ve laid uown
for the offices so concerned.
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2. Correlstion anclysis: Correlsiion snalysis presuzcs o
fairly extensive and comprehensive set of tice series. If in the above process
they be Iound to exisi, xork should be done to determine the practicebility of
adiing to the foundatlons of estimales through tils process. ‘The nscessury
work to su uetermire would ue cunsluerable and the chances of satisfactory
resulis highly cunjootursl. If (igh d.grees of corieliiion be found, however,
the conjecture of the estimator may be restly reuucec,
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